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To the Shareholders
Baladna Q.P.S.C.
Al Khor, State of Qatar

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Baladna Q.P.S.C. (the “Company”), and its subsidiaries (together
referred to as the “Group”) which comprise the consolidated statement of financial position, consolidated statement of profit or
loss and other comprehensive income, consolidated statement of changes in shareholders” equity and consolidated statement of
cash flows for the year ended 31 December 2024, and a summary of material accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated financial
position, consolidated financial performance and its consolidated cash flows for the year ended 31 December 2024 in accordance
with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the other ethical requirements that are relevant to our audit of the Group’s
consolidated financial statements in the State of Qatar, and we have fulfilled our other ethical responsibilities in accordance with
the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the consolidated

financial statements of the current period. These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matters How our audit addressed the key audit matters
Revenue recognition We tested revenue through a combination of controls testing, data
analytics and substantive audit procedures covering, in particular:

The Group reported revenue of QR 1,145,227,183

from agriculture activities and sale of detergents. ' Updating our understanding of the significant revenue processes
and identifying the relevant controls (including IT systems,
The Group’s sales arrangements are made on the interfaces and reports);

basis of the point of sale, with the provision of return
rights for customers in the event that the sold product| o Performing automated and manual controls tests and substantive
is expired. tests, to ascertain accuracy and completeness of revenue;

We identified revenue recognition as a key audit| ¢  Assessing and testing the Group’s revenue accounting policies,
matter because it is one of the key performance including the key judgements and estimate applied by
indicators of the Group and given rise to an inherent management in consideration of the requirements of IFRS 15;
risk of misstatement to meet expectations or targets.
e Performing data analysis, and analytical reviews on significant
Refer to the following notes of the consolidated revenue streams:
financial statements. ’
We also assess the overall presentation, structure and content of
o Note 3.2 — Material accounting policies; revenue related disclosers in notes 3.2, 4 and 5 to the consolidated
e Note 4 — Critical accounting estimates and | financial statements.

judgments; and
e Note 5— Revenue
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Key Audit Matters (Continued)

Key Audit Matters

How our audit addressed the key audit matters

Fair valuation of biological assets

IAS 41 “Agriculture” requires biological assets to be
measured at fair value less costs to sell, unless the
fair value cannot be reliably measured. Management
has used valuation method developed based on past
information, assumptions, market prices of livestock
of similar age, pregnancy, lactations and milk
production.

The calculation of the fair value of biological assets
involves a significant degree of judgement,
particularly in respect of landed cost, market prices
for calves and heifers.

Refer to the following notes of the consolidated
financial statements.

o  Note 3.2 — Material accounting policies;

e Note 4 — Critical accounting estimates and
judgments; and

o Note 16 — Biological assets.

Our audit procedures included:

o Understanding management’s process for collecting the
. information to support the key assumptions and inputs adopted in
the valuation of biological assets and assessing the information
based on our knowledge of the Group and other audit procedures
performed.

o Assessing the methodologies adopted in the valuation of biological
assets with reference to the requirements of the prevailing
accounting standards with the consultation from our internal
technical team.

e Assessing on a sample basis, the input data used in the valuations
of biological assets, including breeding costs, milk production
volumes and culling rates, based on available historical data.

o Evaluating the adequacy of the disclosure in Financial Statements,
including disclosures of key assumptions, judgments and

sensitivities.

We also assess the overall presentation, structure and content of
biological assets related disclosers in notes 3.2, 4 and 16 to the
consolidated financial statements.

Carrying value of property, plant and equipment

The Group’s consolidated statement of financial
position as of 31 December 2024 includes property,
plant and equipment of net book value amounting to
QR 3,188,264,216 and it represents 65% of the
Group’s total assets.

Refer to the following notes of the consolidated
financial statements.

e  Note 3.2 — Material accounting policies;

e Note 4 — Critical accounting estimates and
judgments; and

o  Note 12 — Property, plant and equipment

Our audit procedures included:

e  Evaluating whether the models used by management to calculate
the value in progress of subject assets or applicable cash
generating units (°CGU’") are complied with IAS 36 Impairment
of assets.

o  Evaluating the key controls for recording property, plant and
equipment on the database and on fixed assets register.

e  Evaluating the recognition criteria applied for the capitalized and
incurred costs during the financial year against the relevant
accounting policies.

o  Assessing the reasonableness of Group management’s assertions
and estimates related to the estimated useful lives and residual
value.

o Evalvating the depreciation methodology wused and
reasonableness of the underlying assumptions based on our
knowledge of these criteria and recalculating the depreciation
expense and comparing it with the depreciation expense reported
in the consolidated financial statements.

We also assess the overall presentation, structure and content of
property, plant and equipment related disclosers in notes 3.2, 4 and 12
to the consolidated financial statements.

Ministry of Economy and Industry No. : 27 - Qatar Financial Markets Authority (QFMA Ne. : 120189) 8 o paadae - oS 8y Sk ) ge

C.R No.: 60004 - D Ring Road - Zone 44, Street 250 - Building 189 - 2* Floor, Office 202

Moore Stephens and Partners - Certified Public Accountants




O3 518 O ppalaa oS 3y Fidi ) ga
MOORE Moore Stephens and Partners
Certified Public Accountants

P.O Box 17085 - Doha, Qatar
T +974 (444) 36156

T +974 (444) 36105

F +974 (442) 79617
www.moore-gatar.com

INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Other information

Management is responsible for other information. The other information comprises of Annual report, which is expected to be made
available to us after the date of auditor’s report. The other information does not include the consolidated financial statements and
our auditor’s report thereon,

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance or conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with
IFRSs, applicable provisions of Qatar Commercial Companies Law and Company’s Articles of Association and for such internal
control as management determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management,

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

Ministry of Economy and Industry No.: 27 - Qatar Financial Markets Authority (QFMA No. : 120189) a8 G pudae < oIS 2y i ) ge
CR No.: 60004 - D Ring Road - Zone 44, Street 250 - Building 189 - 2¥ Floor, Office 202 Moore Stephens and Partners - Certified Public Accountants



O35 98 O pualaa olS yi g il ) ga
MOORE Moore Stephens and Partners
Certified Public Accountants

P.O Box 17085 - Doha, Qatar
T +974 (444) 36156

T +974 (444) 36105

F +974 (442) 79617
www.moore-gatar.com

INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

" e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

o Obtained sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

‘We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, related safeguards,

From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditors report under law and regulation preclude public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing
s0 would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Further, as required by the Qatar Commercial Companies Law, we report the following:

e We are also in the opinion that proper books of account were maintained by the Group, physical inventory verification has
been duly carried out and the contents of the directors’ report are in agreement with the Group’s accompanying consolidated
financial statements.

e We obtained all the information and explanations which we considered necessary for the purpose of our audit.

e To the best of our knowledge and belief and according to the information given to us, no contraventions of the applicable

provisions of Qatar Commercial Companies Law and the Company’s Articles of Associations, were committed during the
period which would materially affect the Group’s consolidated financial position or its consolidated financial performance.
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BALADNA Q.P.S.C.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2024

Note 2024 2023
QR QR
Revenue 5 1,145,227,183 1,056,759,702
Cost of revenue i) (884,890,199) (863,113,237)
Gross profit 260,336,984 193,646,465
Other income 7 111,087,411 117,662,204
Ev:;lsn on financial investments held at fair value through profit or 37,956,908 30,198,217
Dividend income 2,224,890 2,284,393
Selling and distribution expenses 8 (92,919,349) (89,056,119)
General and administrative expenses 9 (72,381,604) (73,286,072)
Operating profit for the year 246,305,240 181,449,088
Finance cost and bank charges 10 (60,111,646) (71,453,524)
Profit before income tax 186,193,594 109,995,564
Income tax expense 11 (893,288) (606,408)
Profit after tax for the year 185,300,306 109,389,156
Other comprehensive income - -
Total comprehensive income for the year 185,300,306 109,389,156
Net profit attributable to:

Equity holders of the parent 185,012,156 109,628,571
Non-controlling interest 288,150 (239,415)
185,300,306 109,389,156

Other comprehensive income attributable to:
Equity holders of the parent - -
Non-controlling interest = =
Basic and diluted earnings per share 29 0.097 0.058

(Expressed in QR per share)

The attached notes from 1 to 38 are an integral part of these consolidated financial statements.
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BALADNA Q.P.S.C.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2024

Note 2024 2023
QR QR

ASSETS
Non-current assets
Property, plant and equipment 42 3,188,264,216 3,188,839,696
Right-of-use assets 13 110,394,944 121,517,109
Intangible assets 14 7,948,693 7,491,787
Financial investments held at fair value through profit or loss 15 523,694,449 371,841,124
Biological assets 16 176,904,780 196,432,194
Goodwill 17 6,792,635 6,792,635
Total non-current assets 4,013,999,717 3,892,914,545
Current assets
Inventories 18 430,058,802 400,329,395
Trade and other debit balances 19 404,279,931 410,301,851
Biological assets 16 482,800 2,278,900
Due from related parties 30¢b) 57,020,723 77,990,432
Cash and bank balances 20 27,623,729 59,711,283
Total current assets 919,465,985 950,611,861
TOTAL ASSETS 4,933,465,702 4,843,526,406
SHAREHOLDERS’ EQUITY AND LIABILITIES
Shareholders’ equity
Share capital 21 1,901,000,000 1,901,000,000
Legal reserve 22 66,621,737 48,120,521
Acquisition reserve 23 201,123,011 201,123,011
Retained earnings 235,285,613 205,519,477
Total equity attributable to equity holders of the parent 2,404,030,361 2,355,763,009
Non-controlling interest 3,011,202 2,361,082
TOTAL SHAREHOLDERS’ EQUITY 2,407,041,563 2,358,124,091
LIABILITIES
Non-current liabilities
Islamic financing 24 1,707,522,765 1,720,822,007
Employees’ end of service benefits 25 19,057,564 16,001,968
Lease liabilities 26 102,724,863 111,943,670
Total non-current liabilities 1,829,305,192 1,848,767,645
Current liabilities
Current portion of Islamic financing : 24 211,153,966 176,309,615
Short term financing 27 85,252,291 96,904,033
Trade and other credit balances 28 212,831,282 260,563,345
Bank overdraft 20 175,098,166 87,645,775
Lease liabilities 26 9,114,108 10,119,346
Due to related parties 30(c) 3,669,134 5,092,556
Total current liabilities 697,118,947 636,634,670
TOTAL LIABILITIES 2,526,424,139 2,485,402,315
TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 4,933,465,702 4,843,526,406

The attached notes from 1 to 38 are an integral part of these consolidated financial statements.

The consolidatedfinancial statements wer

v

roved and authorized for issuance by the Board of Directors on 06 February 2025.

6

Mr. Saifullah Khan
Chief Financial Officer
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(i)

BALADNA Q.P.S.C.

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2024

Note 2024 2023
QR QR
OPERATING ACTIVITIES
Profit before tax for the year 186,193,594 109,995,564
Adjustments for:
Depreciation of property, plant and equipment 12 120,264,308 127,652,819
Depreciation of right-of-use assets 13 11,122,165 12,817,283
Amortization of intangible assets 14 3,422,895 2,771,323
Provision for employees’ end of service benefits 25 5,193,918 4,509,467
Impairment loss allowance on trade receivables 19 78,561 816,958
Gain on disposal of property, plant and equipment 7 (123,585) (57,874)
Gain on financial investments at FVTPL (37,956,908) (30,198,217)
Dividend income (2,224,890) (2,284,393)
Gain arising from change in fair value of biological assets 6 (45,297,535) (61,496,763)
Cost of slaughtered animals transferred and disposed 7,427,012 2,610,895
Loss from death of livestock 6 8,747,149 19,136,416
Finance cost on lease liabilities 20 2,179,581 635,325
Finance cost 57,932,065 70,818,199
Operating cash flow before movement in working capital 316,958,330 257,727,002
Changes in:
Inventories (29,729,407) 45,791,317
Due from related parties 20,969,709 (46,849,470)
Trade and other debit balances 6,716,851 (71,802,949)
Due to related parties (1,423,422) (55,727)
Trade and other credit balances 2,640,795 27,048,539
Cash generated from operating activities 316,132,856 211,858,712
Employees’ end of service benefit paid 25 (2,138,322) (2,204,108)
Finance cost paid (122,171,656) (109,376,594)
Finance cost on lease liabilities paid (2,179,581) (635,325)
Income tax paid (213,959) (580,338)
Net cash generated from operating activities 189,429,338 99,062,347
INVESTING ACTIVITIES
Purchase of property, plant and equipment (i) 12 (112,991,577) (163,751,731)
Proceeds from disposal of property, plant and equipment 717,366 98,271
Investment in subsidiary - (6,845,721)
Purchase of intangible assets 14 (1,090,630) (2,019,490)
Disposal of investment securities 2,212,437 45,890,827
Acquisition of financial investments at fair value through profit or loss (116,108,854) (169,408,782)
Dividend received 2,224,890 2,284,393
Net movement in biological assets 50,446,888 34,793,498
Net cash used in investing activities (174,589,480) (258,958,735)
FINANCING ACTIVITIES
Net movement in financing 9,893,367 185,507,618
Principal elements of lease payments (10,224,045) (15,207,146)
Change in non-controlling interest 361,970 251,375
Dividend paid (134,411,095) (1,464,642)
Net movement in restricted cash 5,430,969 14,070,062
Net cash (used in)/generated from financing activities (128,948,834) 183,157,267
Net (decrease)/ increase in cash and cash equivalents (114,108,976) 23,260,879
Cash and cash equivalents at beginning of the year (33,365,461) (56,626,340)
Cash and cash equivalents at the end of the year 20 (147,474,437) (33,365,461)

An amount of QR 10,080,203 (2023: QR 16,892,829) has been excluded firom the purchase of property, plant and equipment for the cash

flow statement as it represents the finance cost capitalized during the year.

The attached notes from 1 to 38 are an integral part of these consolidated financial statements.
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BALADNA Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

1

Corporate information

Baladna Q.P.S.C. (the “Company™) was established in the State of Qatar under commercial registration number 1403 18, as Qatari
Public Shareholding Company. The Company finatized legal documentation for the process of establishment and issuance of the
Commercial registration on 2 December 2019 (the “Establishment Date™), pursuant to the provisions of Qatar Commercial
Companies Law. The Company’s registered office is at P.O Box 3382, Um Alhawaya Farm, State of Qatar.

These consolidated financial statements comprise of the financial statements of the Company and its subsidiaries (collectively,
the “Group™), as follows:

Country of Percentage of
Subsidiary Name incorporation  Type of interest  effective control
Baladna Food Industries W.L.L. (Vote i) Qatar Subsidiary 100%
Baladna Food Trading W.L.L. (Note ii) Qatar Subsidiary 100%
Baladna Business and Trading L.L.C. (Vofe iif) Oman Subsidiary 100%
Awafi W.L.L. (Note iv) Qatar Subsidiary 100%
Baladna for Trading and Investment W.1.L. (Mofe v) Qatar Subsidiary 100%
Agrocare Development S.R.L (Note vi} Romania Subsidiary 100%
E-Life Detergent Factory W L.L. (Nofe vii) Qatar Subsidiary 75%
Baladna for Trading and Investment L.L.C. (QFC) (Vofe viii) Qatar Subsidiary 100%

Notes:
(i) Baladna Food Industries W.L.1. is a limited liability company established under Commercial Registration No. 64756 and

is owned 100% by the Company. The principal activity is production and sales of milk, juice, slaughter of animals and sale
of meat.

(if) Baladna Food Trading W.L.L. is a limited liability company established under Commercial Registration No. 133592 and is
owned 100% by Baladna Food Industries W.L.L. The principal activity is trading in the food materials.

(#i}) Baladna Business and Trading 1.1.C is a limited liability company established under Commercial Registration No.1343623
and is owned 99% by Batadna Food Industries W.L.L. and 1% by Baladna Food Trading W.L.L. The principal activities
are as follows:

- Retail sale in specialized stores of dairy products, eggs, olive and pickles;
- Activities of export and import offices; and
- Wholesale of soft drinks, juices and mineral water.

(ivy Awafi W.L.L. is a limited Hability company established under Commercial Registration No. 141419 and is owned 100%
by the Company. The principal activity is irading in the food materials, packaging and dairy products.

() Baladna for Trading and Investment W.L.L. is a limited liability company established under Commercial Registration No,
157435 and is owned 100% by the Company. The principal activity is trading feed, investment and management of
agricultural projects and investment outside Qatar.

{vi) Agrocare Development S.R.L. is a limited liability company established under Commercial Registration No. 593753 and is
owned 100% by Baladna for Trading and Investment W.L.L. The principal activity of the Company is growing of cereals
(except rice), ieguminous Crops and Oil Seeds.

(vii) E-Life Detergent Factory W.L.L. is a limited liability company established under Commercial Registration No. 106993 and
is owned 75% by Baladna Food Industries W.L.L. The company was acquired by the Group in 2023. The principal activities

are as follows:
- Manufacturing of liquid and powder detergents;
- Manufacturing of dishwashing liquids, hand sanitizers, hand washing liquids,
- Manufacturing of cleaning materials for tiles, porcelain, glass and mirrors; and
- Manufacturing of other detergent materials, soap and cosmetics.

(viii) Baladna for Trading and Investment L.L.C. is a limited liability company established under Qatar Financial Centre
Authority License No. 02713 and is owned 100% by the Company. The principal activity of the company is holding

subsidiary companies.

The principal activities of the Group are agricultural activities of production and sales of milk, juice, slaughter of animal
and sale of meats and detergent.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2.

2.1,

2.2

Adoption of new and revised International Financial Reporting Standards (1FRSs)
New standards and amendments effective in the period on or after 1 January 2024

The consolidated financial statements have been drawn up based on accounting standards, inferpretations and amendments
effective at 1 January 2024. The Group has adopted the following new and revised Standards and Interpretations issued by
Internationat Accounting Standards Board and the International Financial Reporting Interpretations Committee, which were
effective for the current accounting period:

- Amendments to IAS 7 & IFRS 7 Supplier Financing Arrangements

This amendment will have no impact on the amounts recognised in the conselidated financial statements but will require
additional disclosures to be provided around the Group’s use of supplier financing arrangements,

- dmendments to IAS | — Classification of Liabilities as Currvent or Non-current & Amendments fo IAS 1 — Non-current
Liabilities with Covenanis

These amendments together impact the classification of liabilities with covenants and any convertible notes that the Group
issues with liability classified conversion features. It may impact the classification of some of the Group’s debts and will
require additional disclosure about the effect of the covenants on the Group. The Group is still currently assessing the impact
of these amendments.

- Amendment to IFRS 16 Leases—Lease Liability in a Sale and Leaseback

IFRS 16 adds subsequent measurement requirements for sale and leaseback transactions that satisfy the requirements in
IFRS 15 to be accounted for as a sale. The amendments require the seller-lessee to determine ‘lease payments® or ‘revised
lease payments’ such that the seller-lessee does not recognise a gain or foss that relates to the right of use retained by the
seller-lessee, after the commencement date. The amendments do not affect the gain or loss recognised by the seller-lessee
relating to the partial or full termination of a lease.

A seller-lessee applies the amendinents retrospectively in accordance with IAS § to sale and leaseback transactions entered
into after the date of initial application, which is defined as the beginning of the annual reporting period in which the entity
first applied IFRS 16.

New standards and amendments issued but not yet effective for the year ended 31 December 2024

The Group has not applied the below new or amended standards and interpretations that have been issued by the TASB but are
not yet mandatory for the financial year ended 31 December 2024, The Group has not yet assessed the impact of these new or
amended Accounting Standards and Interpretations,

- Amendments to IAS 21 - Lack of Exchangeability - The amendments specify how fo assess whether a currency is
exchangeable, and how to determine the exchange rate when it is not. This amendment will be effective for annual periods
beginning on or after 1 January 2025.

- Amendments to IFRS 9 and IFRS 7 - Amendments to the Classification and Measurement of Financial Instruments, effective
for annual periods beginning on or after 1 January 2026

- IFRS 18 Presentation and Disclosures in Financial Statements - IFRS 18 replaces IAS 1, carrying forward many of the
requirements in IAS | unchanged and complementing them with new requirements. In addition, some IAS 1 paragraphs
have been moved to 1AS 8 and IFRS 7. Furthermore, the IASB has made minor amendments to TAS 7 and 1AS 33 Earnings
per Share. This amendment will be effective for annual periods beginning on or after 1 January 2027,

- IFRS 19 Subsidiaries without Public Accountability: Disclosures - IFRS 19 permits an eligible subsidiary to provide reduced

disclosures when applying IFRS Accounting Standards in its financial statements. This amendment will be effective for
annual periods beginning on or after 1 January 2027,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3

i

Basis of preparation and material accounting policies

The principal accounting policies applied in the preparation of these consolidated financial statements are set out below. These
policies have been applied consistently to all the years presented, unless otherwise stated

Basis of preparation
Statement of compliance

These consolidated financial statements of the Group have been prepared in accordance with JFRS issued by the International
Accounting Standards Board (IASB), applicable previsions of Qatar Commercial Companies Law and the Company’s Articles
of Association, and the applicable provision of the Qatar Commercial Companies Law No. 11 of 2015 and subsequent
amendments by Law No. 8 of 2021,

The consolidated firancial statements have been prepared in Qatari Riyals (QR), which is the Group’s functional and presentation
currency and all financial information has been rounded off to the nearest QR, unless otherwise indicated.

Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis except for financial investments held at fair
value through profit or loss and biclogical assets which have been measured at fair value.

The preparation of consolidated financial statements in conformity with IFRS requites the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the accounting policies selected for
use by the Group. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the conselidated financial statements are disclosed in relevant notes as summarised in note 4. Use of available
information and application of judgement are inherent in the formation of estimates. Actual outcomes in the future could differ
from such estimates.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and entities controlled by the Company
and its subsidiaries. The control is achieved when the Company:

- has power over the investee
- is exposed, or has rights, to variable returns from its involvement with the investee, and
- has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or
more of the three elements of contrel listed above.

When the Group has less than a majority of the voting rights of an investee, it has power over the investee when the voting rights
are sufficient to give it the practical ability to direct the relevant activities of the investee unilaterally. The Group considers all
relevant facts and circumstances in assessing whether or not the Group’s voling rights in an investee are sufficient to give it
power, including:

- the size of the Company’s holding of voting rights relative o the size and dispersion of holdings of the other vote holders;

- potential voting rights held by the Company, other vote holders or other parties;

- rights arising from contractual arrangements; and

- any additional facts and circumstances that indicate that the Company has, or does not have the current ability to direct the
relevant activitics at the time that decisions need to be made, including voting patterns at previous shareholders’ meetings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3
3.1

Basis of preparation and material accounting policies (Continued)
Basis of preparation (Continued)
Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the Company loses
control of the subsidiary. Specifically, incoine and expenses of a subsidiary acquired or disposed of during the year are included
in the consolidated statement of profit or loss and other comprehensive income from the date the Company gains control until
the date the Company ceases to control the subsidiary,

Profit or loss and each component of other comprehensive income are attributed to the equity holders of the parent of the Group
and fo the non-controfling interests. Total comprehensive income of the subsidiaries is attributable to the owners of the Group
and to the non-controlling interests even if this results in the non-controlling interests having a deficit batance.

When necessary, adjustments are inade to the financial statements of subsidiaries to bring their accounting policies into line with
the Group's accounting policies. All intra company assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

Subsidiaries

Subsidiaries are those entities controlled by the Company. Control exists when the Company has the power, directly or indirectly,
to govern the financial and operating policies of an enterprise so as to obtain benefits from its activities. The existence and effect
of potential voting rights that are currently exercisable or convertible, including potential voting rights held by another entity,
are considered when assessing whether an entity is controlled. The financial statements of the subsidiaries are included in the
consolidated financial statements from the date that control commences until the date that control ceases. The financial statements
of subsidiaries are prepared for the same reporting period as the parent company.

Change in interests of a subsidiary

Changes in the Group’s interests in subsidiaries that do not result in a loss of control are accounted for as equity transactions.
The carrying amount of the Group’s interests and the non-controlling interests are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between the amount by which the non-controlling interests are adjusted and the fair
value of the consideration paid or received is recognised directly in equity and attributed to the owners of the Company.

Loss of control

When the Group loses control over a subsidiary, it derecognises the assets and liabilities of the subsidiary, and any related non-
controlling interests and other components of equity. Any resulting gain or loss is recognised in consolidaled statement of profit
or loss. Any interest retained in the former subsidiary is measured at fair value when control is lost.

Transactions eliminated on consolidation
Intercompany balances and transactions, and any unrealized gains arising from intercompany transactions are eliminated in
preparing the consolidated financial statements.

Non-controlling interests

Nen-controlling interests represent the portion of profit or loss and net assets not held by the Group and are presented separately
in the consolidated income statement and within equity in the consolidated financial position, separately from parent
shareholders’ equily, Losses applicable to the minority in excess of the minority’s interests are allocated against the interest of
the Group except to the extent that the minority has a binding obligation and is able to make an additional investment to cover
losses.

The interest of the minority sharcholders in the acquire is initially measured at the minority’s proportion of net fair value of the
assets, liabilities and contingent liabilities recognized

Business combinations and goodwill

Business combinations are accounted for using the acquisition method as at the acquisition date, which is the date on which
controf is {ransferred to the Group. Countrol is the power to govern the financial and operational policies of an entity so as to
obtain benefits from its activities. In assessing control, the Group takes into consideration potential voting rights that currently
are cxercisable.

The Group measures goodwill at the acquisition date as:

The fair value of the consideration transferred; plus

The recognized amount of any non-controlling interests in the acquiree; plus

If the business combination is achieved in stages, the fair value of the pre-existing equity interest in the acquire; less
The net recognized amount (generally fair value) of the identifiable assets acquired and liabilities assumed.

When the excess is negative, a bargain purchase gain is recognized immediately in the consolidated income statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3.
3.1

3.2

Basis of preparation and material accounting policies (Continued})
Basis of preparation (Continued)

Basis of consolidation (Continued)

Following initiat recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group’s
cash generating units, or groups of cash generating units, that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group are assigned to those units or groups of units. Each unit or group
of units to which the goodwill is allocated represents the lowest level within the Group at which the goedwill is monitored for
internal management purposes; and is not larger than a segment based on either the Group’s primary or the Group’s secondary
reporting format determined in accordance with IFRS 8 Operating Segment.

The consideration transferred does not include amounts related to the settlement of pre-existing relationships. Such amounts
generally ave recognized in income statement.

Transactions costs, other than those associated with the issue of debt or equity securities, that the Group incurs in connection
with a business combination are expensed as incuered.

Any contingent consideration payable is measured at fair value at the acquisition date. If the contingent consideration is classified
as equity, then it is not remeasured and settlement is accounted for within equity.

Otherwise, subsequent changes in the fair value of the contingent consideration are recognized in the income statement.

Impairment is determined for goodwill by assessing the recoverable amount of the cash-generating unit {or group of cash-
generating units), to which the goodwill relates. Where the recoverable amount of the cash-generating unit (or group of cash-
generating units) is fess than the carrying amount of the cash-generating unit (group of cash-generating units) to which goodwill
has been allocated, an impairment loss is recognized. Impairment losses relating to goodwill cannot be reversed in future periods.

Goodwill is reviewed for impairment, annually or more frequently if events or changes in circumstances indicate that the
carrying value may be impaired. The Group performs its annual impatrment test of goodwill at year-end.

Where goodwiil forms part of a cash-generating unit (group of cash generating units) and part of the operation within that unit
is disposed of, the goodwill associated with the operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is measured based on the
relative values of the operation disposed of and the portion of the cash generating unit retained.

If subsidiaries are sold, the difference between the selling price and the net assets plus cumulative translation differences and
unamortized goodwill is recognized in the consolidated income statement.

Material accounting policies

The principal accounting policies that have been applied consistently by the Group to all periods presented in these consolidated
financial statements, are set out below,

Revenue recognition
Revenue from contract with customers

“Revenue from contract with customer™ outlines a single comprehensive model of accounting for revenue arising from contract
with customers and supersedes current revenue recognition guidance found across several Standards and Interpretations within
IFRS. It establishes a new five-step model that will apply to revenue arising from contract with customers.

Step 1: Identify the contract(s) with customer.

Step 2: Identify the performance obligation in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate transaction price to the performance obligation in the contract.

Step 5: Recognize revenue when {or as) the entity satisfies a performance obligation,

The Group is in the business of producing milk from cows for the sale of fresh milk, long life milk, cheese, yoghurt and other
dairy products and the slaughter of cows for the safe of meat, production and sale of chilied and long-life juices and production
and sale of liquid and powder detergents and other cleaning agents. Revenue from contracts with customers is recognised when
goods are delivered to and have been accepted by the customer and are transferred to the customer at an amount that reflects the
consideration to which the Group expects to he entitled in exchange for those products. The Group has generally concluded that
it is the principal in its revenue arrangements becauss it typically controls the products before transferring them to the customer.
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3

3.2

Basis of preparation and material accounting policies (Continued)
Material accounting pelicies (Continued)
Revenue recognition (Continued)

Sale of dairy, livestock for meat, consumables antd detergents

Revenues arc generally recognised when the goods are delivered to and have been accepted by the customer. Invoices are
generated and revenue is recognised at that point in time. Credit invoices are usually payable within 15 - 60 days. Invoice is
generated and recognised as revenue net of applicable discounts which relate to the items sold. No customer loyalty poinis are
offered to customer and therefore there is no deferred revenue to be recognised for the items sold.

Right of return
When a contract provides a customer with a right to return the goods within a specified period, the Group estimate the expected
returns using expecled value method and recognise revenue net of such right of return.

Volume rebates

Rebates ave offset against amounts payable by the customer. To estimate the variable consideration for the expected future
rebates, the Group applies the most likely amount method for coniracts with a single-volume threshold and the expected value
method for contracts with more than one volume threshold.

There is no other variable consideration attached to the Group’s products as the Group does not operate any loyalty program
schemes, no significant financing components are embedded in its contract with customer and warranty obligations are not
applicable.

Rental income

Rental income from other property is recognised as other income.

Dividend income

Dividends from investments are recognised when the shareholder's right to receive payment has been established.
Government support

The Group receives government support related to the investments made in the field of dairy production in the State of Qatar.
Government support is recognized in the consolidated statement of profit or loss and other comprehensive income when there is
reasonable assurance that it will be received and the Group will comply with the conditions associated with the support.

Government support is expected to be received in fixed instalments on a systematic basis to match the losses incurred by the
Group during the prior years and to match its fulure depreciation expenses on the dairy manufacturing facilities.

Cost and expense recognition

Expenses are also recognized in the consolidated statement of profit or loss and other comprehensive income when decrease in
future economic benefit related to a decrease in an asset or an increase in a liability that can be measured refiably has arisen.
Expenses are recognized in the consolidated statement of profit or foss and other comprehensive income on the basis of a direct
association between costs incurred and the earning of specific items of income; on the basis of systematic and rational allocation
procedures when economic benefits are expected to arise over several accounting years and the association can only be broadly
or indirectly determined; or immediately when an expenditure produces ne future economic benefits or when, and to the extent
that future economic benefits do not qualify, or cease to qualify, for recognition in the consolidated statement of financial position
as an asset,

Finance cost

Finance cost that is directly atiributable to the acquisition, construction, or production of a qualifying asset is included in the cost
of that asset until such time as the assets are substantially ready for their intended use or sale. All other finance cost is reported
in the statement of profit or loss and other comprehensive income in the period in which it is incurred.

Income tax

Lncome tax is computed on the net profit adjusted for the tax purposes in accordance with the provisions of Law no. 24 of 2018 -
concerning Qatari income tax.

Tax expense

Current taxes are recognised as income or an expense and included in profit or loss for the period, except to the extent that the
tax arises from:

- A fransaction or event which is recognised, in the same or a different period, to other comprehensive income, or
- A business combination.
14
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3

3.2

Basis of preparation and material accounting policies (Continued)
Material accounting policies (Continued)
Income tax (Continued})

Current taxes are charged or credited to other comprehensive income if the tax relates to items hat are credited or charged, in
the same or a different period, to other comprehensive income,

Current taxes are charged or credited directly to equity if the tax relates to items that are credited or charged, in the same or a
different period, directly in equity.

Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares, Basic EPS is calculated by dividing
the profit or loss attributable to ordinary shareholders of the parent by the weighted average number of ordinary shares
outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary sharecholders and
the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which
comprise convettible notes and share optlions granted to employees, if any.

Where the effect of the assumed conversion of the convertible notes and the exercise of all outstanding options have anti-dilutive
effect, basic and diluted EPS are stated at the same amount

Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and any impairment in value. Land is not
depreciated.

Depreciation is calculated on a straight-line basis over the estimated useful life of the assets as follows:

Buildings and structures 5 - 40 years
Machineries 2 - 25 years
Motor vehicles 5«12 years
Furniture and fixtures 3 - 5Syears

Buildings and structures includes porta cabins, cow barns, factories and buildings due to which the useful life of the assets has
been spread over a period of 5 to 40 years, However, individually, it varies.

The carrying amounts of property, plant and equipment are reviewed for impairment when events or changes in circumstances
indicate that the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed the
estimated recoverable amount, the assets are writien down to their recoverable amount, being the higher of their fair value less
costs to sell and their value in use.

The useful lives are reviewed al each financial reporting date. The change in estimated useful life of assets affects depreciation
expense for the period in which the change has occurred and for each future period during the assets' remaining useful life.

Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted for separately is
capitalised and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is capitalised
only when it increases future economic benefits of the related item of property, plant and equipment. All other expenditure is
trecognised in the consolidated statement of profit or loss and other comprehensive income as the expense is incurred.

Capital work-in-progress will be transferred to the appropriate classification of property, plant and equipment upon its
completion. Capital work in progress is not depreciated.

An item of property, plant and equipment is derecognised upon disposaf or when no future economic benefits are expecied from

its use or disposal. Any gain or loss arising on derecognition of the asset is included in the consolidated statement of profit or
loss and other comprehensive income in the year the asset is derecognised.

15



BALADNA Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

3.

3.2

Basis of preparation and material accounting policies (Continued)
Material accounting policies (Continued)
Finance costs capitalization

Finance cost and other costs that the Group incurs in connection with the finance of funds. A qualifying assct for finance cost
capitalization is an asset that necessarily takes a substantial period of time to get ready for its intended use or sale. The Group
capitalizes finance costs that are directly attributable to the acquisition, construction or production of a qualifying asset as part of
the cost of that asset. The Group recognizes other finance costs as an expense in the period in which it incuts them,

The Group begins capitalizing finance costs as part of the cost of a qualifying asset on the commencement date. The commencement
date for capitalization is the date when the Group first meets all of the following conditions:

3} Incurs expenditures for the asset;
ii) Incurs finance costs; and
iii) Undertakes activities that are necessary fo prepare the asset for its intended use or sale.

To the exlent that the Group borrows funds specifically for the purpose of obtaining a qualifying asset, the Group determines the
amouni of finance costs eligible for capitalization as the actual finance costs incurred on that finance during the period less any
investment income on the temporary investrent of those financing, if any.

The financing costs applicable to the financing of the Group that are outstanding during the period, other than those specific
financing mentioned above as made specifically for the purpose of obtaining a qualified asset, are capitalized by applying a
capitalization rate to the expenditures on that asset. The amount of financing costs that the Group capitalizes during the period is
not to exceed the amount of financing costs it incurred during that period,

The Group suspends capitalization of financing costs during extended periods in which it suspends active development of a
qualifying asset, and ceases capitalizing financing costs when substantiatly all the activities necessary to prepare the qualifying asset
for its intended use or sale are complete.

Leases

The Group leases land and leasehold building for employee accommeodation. Contracts may contain both lease and non-lease
components. The Group allocates the consideration in the contract to the lease and non-lease components based on their relative
stand-alone prices unless it has elected not to separate lease and non-lease components and instead accounts for these as a single
lease component.

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is available for
use by the Group.

Lease liabilities include the net present value of the following lease payments:

e  fixed payments (including in-substance fixed payments), less any lease incentives receivable

s variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date
amounts expected fo be payable by the Group under residual value guarantees
the exercise price of a purchase option if the Group is reasonably certain to exercise that option, and

s payments of penalties for terminating the lease, if the lease term reflects the Group exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the liability.

The lease payments are discounted using the finance rate implicit in the lease, If that rate cannot be readily determined, which is
generally the case for leases in the Group, the lessee’s incremental financing rate is used, being the rate that the individual lessee
would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions.

The Group is exposed to potential future increases in variable lease payments based on an index or rate, which are not included
in the lease liability until they take effect, When adjustments fo lease payments based on an index or rate take effect, the lease
liability is reassessed and adjusted against the right-of-use asset.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rale of finance on the remaining balance of the liability for each period.
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3.

3.2

Basis of preparation and material accounting pelicies (Continued)
Material accounting policies (Continned)
Leases (Continued)

Right-of-use assets are measured at cost comprising the following:

e the amount of the initial measurement of lease liability

*  any lease payments made at or before the commencement date less any lease incentives received
any initial direct costs, and

=  restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis.
If the Group is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over the underlying asset’s
useful life.

Payments associated with shori-term leases and of low-value assets are recognised on a straight-line basis as an expense in profit
or loss.

Amounts due from lessees under finance leases are recorded as receivables at the amount of the Group’s investment in the
relevant leases. Income from finance leases is allocated to accounting periods so as to reflect a constant perjodic rate of return
on the Group’s net investment outstanding in respect of the relevant leases.

Lease income from operaling leases where the Group is a lessor is recognised in income on a siraighi-line basis over the lease
term. Initial direct costs incurred in obtaining an operating lease are added to the carrying amount of the underlying asset and
recoghised as expense over the lease term on the same basis as lease income. The respective leased assets are included in the
balance sheet based on their nature.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets
are cartied at cost less any accumulated amortisation and accumulated impairment losses,

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset
with a finite useful life arc reviewed at least at the end of each reporting period and any change in estimate is accounted for on
prospective basis.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually. Gains or losses arising
from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
ameunt of the asset and are recognised in the separate statement of profit or loss and other comprehensive income when the asset
is derecognised.

Amortization is charged on intangible assets so as to write off the cost or valuation of assets, over their estimated useful lives,
less estimated residual value, using the reducing balance method on the following bases:

Intangible assets represent the cost of trade mark and computer software. Useful life of intangibles ranges from 3 to 10 years and
carried at cost less accumulated amortisation. Amortisation is calculated using the straight-line method.

Goodwill

Goodwill arising on consolidation represents the excess of the fair value of consideration transferred over the Group’s interest
in the fair value of the identifiable assets, liabilities and contingent Habilities of a subsidiary, associate or jointly controlled entity
at the date of acquisition. Goodwill is recognised as an asset as it represents synergies the Group expects to receive from the
acquisition. Goodwill is tested for impairment on an annual basis in respect of the cash generating unit to which the goodwill
attaches, as it is not subject to amortisation. If the recoverable amount of the cash generating unit is less than the carrying amount
of the investment, the impairment to the related goodwill is recognised in profit or loss.

Goodwill arising on the acquisition of an associate is included within the carrying amount of the associate.
Goodwill arising on the acquisition of subsidiaries is presented separately in the statement of financial position,

On disposal of a subsidiary, associate or jointly controlled entity, the attributable amount of goodwill is included in the
determination of the profit or toss on disposal.

Where the net fair value of assets acquired exceeds the fair value of consideration transferred (a gain on bargain purchase) such
excess is recognised immediately in profit or loss.
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3.2

Basis of preparation and material acconnting policies (Continued)
Material accounting policies (Continued)
Impairment of non-financial assets

At each reporting date, the Group reviews the carrying amounts of its tangible and intangible assets, to determine whether there
is any indication that those assets have suffered an impairment loss. 1f any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

If the recoverable amount of an asset {or cash-generating unit) is estimated (o be less than its carrying amount, the carrying
amount of the asset (cash-generating unit) is reduced to its recoverable anmount. An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation
decrease. Where an impairment loss subsequently reverses {except for goodwill), the carrying amount of the asset (cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had ne impairment loss been recognised for the asset {cash-
generating unit) in prior years. A reversal of an impairment loss is recognised as income immediately, unless the relevant asset
is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Financial instruments - initial recognition and subsequent measurement
Recognition and derecognition of financial instruments

Financial instruments, other than derivative financial instruments, are recognised on the Group’s statement of financial position
when the Group becomes a party fo the contractual provisions of the instrument.

Financial assets that are regular way purchased or sold are recognised using the trade date accounting i.e. that is when the Group
commits to purchase or sell.

Financial instruments that are not trade receivables are initially measured at fair value, which generally equates to acquisition
cost, which includes transaction costs for financial instruments not subsequently measured at fair value.

Trade receivables ate recognised at transaction cost if they do not contain a significant financing element (IFRS 15).

Financial assets are derecognised when:
- The contractual rights to cash flows from the financial asset expire, or
- the asset is transferred such that contractual rights to cash flows of the assets and the risks and rewards of ownership are
transferred,

On de-recognition, the Group recognised the differences between carrying amount and consideration.

In factoring arrangements and guarantced receivables, transfer may not result in de-recognition, because the Group retains
exposure to risks and rewards to some extent. The Group assesses its extended involvement and recognises a liability, such that
the net of asset and liability represents the rights and obligations retained, measured based on the classification of the original
asset.

Financial liabilities (or a part of) are derecognised when, and only when the obligation is extinguished — i.e. when the obligation
specified in the contract is discharged or cancelled or expires. The gain or loss between the carrying value and amount paid is
recognised in profit or loss.

If the terms of an existing financial liability (financings) are substantially modified this will be considered to meet the criteria
for derecognition of the original lability, and a new financial liability is recognised.
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3.

3.2

Basis of preparation and material accounting policies (Continned)

Material accounting policies (Continued)

Financial instruments - initial recognition and subsequent measurement (Continued)

Classification and subsequent measurement of flnancial assels

Measurement of financial assets depends on the classification, which is determined by the business model for holding the asset
and characteristics of its cash flows.

Amortised cost

Assets are held for the purpose of obtaining contractual cash flows, which are solely finance cost and principal, such as
vanilla debt instruments, financing and receivables including contract assets. Finance cost is calculated using effective return
method and included in finance income in profit or loss. Impairment is presented in a separate line in profit or loss.

Fair value through other comprehensive income (FVOCI)

If in addition to above, if the business model also includes selling the assets, then these assets are measured at fair value
with changes in FVOCL finance income is calculated and presented as above. Impairment is included in profit or loss and
reduces/ increases the fair value gain/ loss recognised in OCI reserve.

On derecognition, gains and losses are recycled to profit or loss and included in other gains/ losses.

Fair value through profit or loss (FVTPL)

Assets that do not meet the criteria above are measured as FVTPL with changes in fair value presented in other gains/ losses.
For equity investments that the Group considers to be long term strategic investments, the Group has taken the election in
IFRS 9 to present the changes in FVOCL Unlike ii) above however, on sale of investments, the cumulative OCI gain/ loss

will be transferred within equity and will not be recycled through profit or loss.

Dividends are recognised as other income when there is a right to receive payment.

Classification and measurement of financial liabilities

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangement.

Financial liabilities

Financial liabilities are classified as either financial Habilitics at FVTPL or other financial liabilities, which are measured at
amortised cost. Financial liabilities are classified at FVTPL if they are either held for trading or they are otherwise
designated within this classification. Gains and losses on such financial liabilities are recognised within other gains and
losses in the statement of comprehensive income,

A financial liability is classified as held for trading if (a) it has been acquired principally for the purposes of subsequent
short-term repurchase; (b) on initial recognition it is part of a portfolio of identified financial instruments which have a
pattern of short-term profit taking; or (c) it is a derivative financial instrument that is not designated and effective as a
hedging instrument.

A financial liability may otherwise be designated at FVTPL upon initial recognition if such designation eliminates or
reduces significantly & measurement or recognition inconsistency that would otherwise arise; or (b) the financial liability
forms part of a group of financial assets, financial liabilities or both, which is managed and its performance evaluated on a
fair value basis as a part of the Group’s docwmented risk management and investment strategies; and (c} it forms part of a
contract containing one or more embedded derivatives and the entire contract can be so designated in accordance with
applicable financial reporting standards.

Other financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at
amortised cost using the effective return method, with finance expense recognised on an effective yield basis, within finance

costs in the statement of comprehensive income.

The Group derecognises financial liabilities when the obligations of the Group are discharged, cancelled or have expired.
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3.2

Basis of preparation and material accounting policies (Continued)

Material accounting policies (Continued)

Financial instruments - initial recognition and subsequent measurement (Continued)
Classification and measurement of financial liabilities (Continied)

it. Embedded derivatives

Derivatives embedded in other financial instruments or non-derivative host contracts arve treated as separate derivatives
when their risks and characteristics are not closely related to those of host contracts and the host contracts are not measured
at FVTPL.

However financial liabilities which contain multiple embedded derivatives are not separated and are treated as FVTPL.

Compound financial instruments issued by the Group comprise convertible financing notes that can be converted to share capital
at the option of the holder, and the number of shares to be issued does not vary with changes in their fair value.

The liability component of a compound financial instrument is recognised initially at the fair value of a similar liability that does
not have an equiiy conversion option. The equity component is recognised initially at the difference between the fair vatue of the
compound financial instrument as a whole and the fair value of the liability component. Any directly atiributable transaction
costs are allocated to the lability and equity components in proportion to their initial carrying amounts.

Subsequent to initial recognition, the liability component of a compound financial instrument is measured at amortised cost using
the effective return method, The equity component of a compound financial instrwinent is not re-measured subsequent 1o initial
recognition except on conversion or expiry.

The finance expense on the liability component is calculated by applying the effective return method. This is obtained by
calculating the present value of future cash flows at a market rate for a financing without the convertible component. The

difference between the effective finance rate and the finance cost paid is added to the carrying amount of the convertible financing
note.

Finance cost, dividends, losses and gains relating to the financial liability are recognised in profit or loss, Distributions to the
equity holders are recognised in equity, net of attributable taxation,

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position only when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the
asset and settle the Hability simultaneously.

Currently the Group does not offset financial assets and financial labilities.

Empairment

The following assets have specific characteristics for impairment testing:

Impairment of financial assets

The Group considers bank balances to have low credit risk when its credit risk rating is equivalent to the globally understood
definition of ‘investment grade’,

Lifetime EClL.s are the ECLs that result from all possible default events over the expected life of a financial instrument,

12-month ECLs are the portion of ECLs that result from default events that are possible withing the 12 months after reporting
date (or a shorter period if the expected life of the instrument is less than 12 months),

The maximum period considered when estimating ECLs is the maximum contractual period over which the Group is exposed to
credit risk.

Measurement of ECLs
ECLs are a probability-weighted estimate of credit losses, Credit losses are measured as the present value of all cash shortfalls

(i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows that the Group
expects to receive). ECLs are discounted at the effective finance rate of the financial asset.
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3.2

Basis of preparation and material accounting policies (Continued)
Material accounting policies (Continued)

Impairment {Continued)

Credit-impaived financial assets

At each reporting clate, the Group assesses whether financial assets carried at amortized cost are credit impaired. A financial asset
is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the financial
asset have occuired.

Evidence that a financial asset is credit-impaired includes the following observable data:

- Significant financial difficulty of the customer or issuer;

- abreach of contract such as a default or being more than 360 days past due;

- the restructuring of a loan ir advance by the Group on terms that the Group would not consider otherwise;
- it is probable that the customer will enter bankrupicy or other financial reorganization; or

- the disappearance of an active market for a security because of financial difficulties

Presentaiion of allowance for ECL in the statement of financial pesition
Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the assets.

Impairment losses related to financial assets are presented under net impairment (loss)/reversal on financial assets in the
consolidated income statement.

Write-off’

The gross carrying amount of a financial asset is written off when the Group has no reasonable expectations of recovering a
financial asset in its entirely of a portion thereof. The Group individually makes an assessment with respect to the timing and
amount of write-off based on whether there is a reasonable expectation of recovery from the amount written off. However,
financial assets that are written off could still be subject to enforcement activities in order to comply with the Group’s procedures
for recovery of amounts due.

Biological assets

A biological asset is a living animal or plant. Biological assets consist of cows. Biological assets are measured at fair value less
cost to sell, with any change therein recognised in consolidated statement of profit or loss and other comprehensive income.

Where the fair value cannot be measured reliably, in such a case, that biclogical asset shall be measured at its cost less any
accumulated depreciation and any accumulated impairment losses. Once the fair value of such a biological asset becomes reliably
measurable, an entity shall measure it at its fair value less costs to sell.

Inventories

Inventories are stated at the lower of cost and net realizable value, Cost comprises direct materials and, where applicable, direct
labor costs and those overheads that have been incurred in bringing the inventories to their present location and condition,
excluding financing costs. Cost of the inventory is determined by the weighted average cost methods and includes invoiced cost
and other expenditures incurred in bringing the inventories to their present location and condition, Net realizable value represents
the estimated selling price fess all estimated costs of completion and costs to be incurred in marketing, selling and distribution,

Trade receivables

Trade receivables are amounts due from customers for sale performed in the ordinary course of business. Trade receivables are
financial assets stated initially at fair value which is taken to be their transaction cost and subsequently at their amortised cost
less any foss allowance. Loss allowance is based on lifetime expected credit osses assess and determined at initial recognition
and subsequently adjusted for any changes in expectation.

Trade receivables expected to be received in the next year are classified as current assets. If not, they are presented as non-current
assets.

Cash and cash equivalents

Cash and cash equivalents include notes and coins on hand, varestricted balances held with banks and highly fiquid financial
assets with original maturities of three months or less that are subject to an insignificant risk of change in their fair value, and
are used by the Group in the management of its short-term commitments. Cash and cash equivalents are carried at amorlised cost
in the consolidated statement of financial position.

21



BALADNA Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

32

Basis of preparation and material accounting policies (Continued)
Material accounting policies (Continued)
Shareholders’ equity

Share capital represents the total capital per commercial registration which is treated as equity. Equily instrwnents are
measured at the fair value of the cash or other resources received or receivable, net of the direct costs of issuing the equity
instruments.

Retained earnings include all accumulaied profits or losses of the Group less any dividends, legal reserve and social and
sports fund.

Dividend

Dividend distributions to the Group’s shareholders are recognized as a liability in the consolidated financial statements in
the period in which the dividend is approved by the shareholders. Dividend for the year that ave approved after the reporting
date of the consolidated financial statements are considered as an event after the reporting date.

Financing

After initial recognition at fair value net of directly attributable transaction costs, Istamic financing, short term financings
and bank overdraft are subsequently measured at amortised cost using the effective return rate method. Gains and losses are
recognised in the consolidated statement of comprehensive income when the liabilities are derecognised as well as through
the effective return rate method amortisation process.

Employees’ end of service benefits

The end of service benefits o its employees is in accordance with Qatar Labor Law. The entitlement 1o these benefits is
based upon the employees’ final salary and length of service. The expected costs of these benefits are accrued aver the
period of employment.

Under Law No. 24 of 2002 on Retirement and Pension, the Group is required to make contributions to a Government fund
scheme for Qatari employees calculated as a percentage of the Qatari employees” sataries. The Group’s obligations are
limited to these contributions, which are expensed when due.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is
probable that the Groap will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the
staternent of financial position date, taking into account the risks and uncertainties surrounding the obligation. Where a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value
of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

Foreign currency transactions

Transactions in foreign currencies are recorded in Qatari Riyals (QR} at the rates of exchange prevailing on the dates of the
transactions. At each reporting dale, monetary assets and liabilities that are denominated in foreign currencies are
relranslated at the rates prevailing on the reporting date. Non-monetary assets and liabilities carried at fair value that are
denominated in foreign currencies are translated at the rates prevailing at the date when the fair value was determined. The
gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition of gain
or foss on change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognized
in other comprehensive income or profit or loss are also recognized in other comprehensive income or profit or loss,
respectively).

Segmental reporting

An operating segment is a component of the Group that engages in the business activities from which it may earn revenues
and incur expenses, including revenue and expenses that relate to transactions with any of Group's other components. The
segmental results that are reported to the Group’s chief operating decision makers (“CODM”) to make decision about the
resources to be allocated to segment and to assess its performance.

Financial information on operating segments is presented in note 33 to the consolidated financial statements.
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Basis of preparation and material accounting policies (Continued)
Material accounting policies (Continued)
Fair value measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. When measuring fair value of an asset or liability, the Group takes into account the
characteristics of the asset or Hability if market participants would take those characteristics into account when pricing the
asset or lability at the measurement date.

The fair value measurements are categorized into Level 1, 2 or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurements in its entirety, which are
described as follows:

Level | inputs are guoted prices {unadjusted) in active markets for identical assets or liabilities that the entity can access at
the measurement date.

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirectly.

Level 3 inputs are unobservable inputs for the asset or liability.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events and whose existence will only be confirmed by
the occutrence or non-occurrence of one or more uncertain future events not wholly within the control of the Group, It can
also be a present obligation arising from the past events that is not recognised because it is not probable that outflow of
economic resources will be required or the amount of ebligation cannot be measured reliably.

Contingent liabilities are not recognised but are disclosed in the notes to the consolidated financial statements. When a
change in the probability of an outfow occurs so that outflow is probable, it will then be recognised as provision.

Events after the reporting date

Post year-end events that provide additional information about the Group’s financial position at reporting date (adjusting
events) are reflected in the consolidated financial statements. Post year-end events that are not adjusting events are disclosed
in the notes to the consolidated financial statements when material.

Critical accounting estimates and judgements

In preparing the consolidated financial statements, management is required to make estimates and assumptions which affect
reported income, expenses, assets, liabilities and disclosure of contingent assets and liabilities. Use of available information
and application of judgement are inherent in the formation of estimates, together with past experience and expectations of
fulure events that are believed to be reasonable under the circumstances. Actual results in the future could differ from such
estimates.

Certain areas of consolidated financial statements require management to make judgements and estimates in application of
accounting policies and measurement of reported amounts, These are continuously monitored for any factors that would
fead to a change in assumption or lead to a different decision. Any changes in estimates are accounted for prospectively.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are noted below with reference to relevant notes confaining further
assessment of the nature and impact of the assumptions.

In the process of applying the Group’s accounting policies, management has made the following judgments, apart from

those involving estimations, which have the most significant effect on the amounts recognised in the consolidated financial
statements:
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Critical accounting estimates and judgements (Continued)
Satisfaction of performuance obligation

The Group is required to assess each of its contracts with customers to determine whether performance obligations are
satisfied over time or at a point in time in order to determine the appropriale method of recognizing revenue, For sale of
goods through retaif outlets, hotels, restaurants and cafeteria’s revenue recognized by the Group at a point in time when the
goods are sold and control is transferred to customer.

Determination of transaction price

The Group is required to determine the transaction price in respect of each of its contracts with customers. In making such
judgement, the entity assesses the impact of any variable consideration in the contract, due to discouats, rights of return,
the existence of any significant financing component and any con-cash consideration in the contract,

Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business model test. The
Group determines the business model at a level that reflects how Groups of financial assets are managed together to achieve
a particular business objective. This assessment includes judgement reflecting all relevant evidence including how the
performance of the assets is evaluated and their performance measured, the risks that affect the performance of the assets
and how these are managed and how the managers of the assets are compensated. The Group monitors financial assets
measured at amortised cost or fair value through other comprehensive income that are derecognised prior to their maturity
to understand the reason for their disposal and whether the reasons are consistent with the objective of the business for
which the asset was held. Monitoring is part of the Group’s continuous assessment of whether the business model for which
the remaining financial assets are held continues to be appropriate and if it is not appropriate whether there has been a
change in business model and 50 a prospeclive change to the classification of those assets.

Significant increase in credit risk

ECL are measured as an allowance equal 1o 12-month ECL for stage 1 assets, or lifetime ECL assets for stage 2 or stage 3
assets, An asset moves to stage 2 when its credit risk has increased significantly since initial recognition. IFRS 9 does not
define what constitutes a significant increase in credit risk. In assessing whether the credit risk of an asset has significantly
increased the Group takes into account qualitative and quantitative reasonable and supportable forward looking information.

The historical loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors affecting
the ability of the customers to settle the receivables. The Group has identified the GDP of the country in which it sells its
goods to be the most refevant factor, and accordingly adjusts the historical loss rates based on expected changes in these
factors.

Determining the lease term

In determining the lease term, management considers alf facts and circumstances that create an economic incentive to
exercise an extension option, or nol exercise a termination option. Extension options (or periods after termination options)
are only included in the fease term if the lease is reasonably certain to be extended (or not terminated).

The lease term is reassessed if an option is actually exercised (or not exercised) or the Group becomes obliged to exercise
{or not exercise) it, The assessment of reasonable certainty is only revised if a significant event or a significant change in
circumstances occurs, which affects this assessinent, and that is within the control of the lessee. During the current financial
year, there has been no revision in the lease terms.

Going concern

The Group’s management has made an assessment of the Group’s ability to continue as a going concern and is satisfied that
the Group has the resources to continue in business for the foreseeable future. Furthermore, the management is not aware
of any material uncertainties that may cast significant doubt upon the Group’s ability to continue a going concern. Therefore,
the financial statements are prepared on a going concern basis.

Classification of Investments
Management decides on acquisition of an investmen! whether to classify it as financial asset at fair value through other
comprehensive income or financial asset through profit or loss. The Group classifies investment as financial asset at fair

value through profit or loss if the invesiment is classified as held for trading and upon initial recognition it is designated by
the Group as at fair vatue through profit or loss.
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4 Critical accounting estimates and judgements (Continued)
Inpairment of financial assels

The loss allowances for financial assets are based on assumptions about risk of default and expected loss rates. The Group
uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on the Group’s
past history, existing market conditions as well as forward-looking estimates at the end of cach reporting period.

Trade receivables and due firom related parties

The Group applies the simplified approach to measuring expected credit losses to its trade s receivables and due from
related parties, which uses a provision matrix. The provision rates are based on days past due for groupings of varfous
customer segments that substantially share the saime risk characteristics or loss patterns. The provision rates are initially
based on the Group’s historical observed default rates and adjusted with current conditions and the Group’s view of
economic conditions over the expected lives of the receivables. At each reporting date, the historical observed default rates
are updated and changes in the forward-looking estimates are analysed.

Cash and bank balances

Impairment on cash and bank balances has been measured on a 12-month expected loss basis and reflects the short maturities
of the exposures. The Group considers that its cash and bank balances and restricted grants have low credit risk based on
the external credit ratings of the counterparties, While cash and bank balances are also subject to impairment, the identified
impatrment loss is congidered immaterial.

Useful lives of properly, plant and equipment and intangible assels

The Group's management determines the estimated useful lives of its property, plant and equipment and intangible assets
for caleulating depreciation and amortisation. This estimate is determined after considering the expected usage of the asset
or physical wear and tear. Management reviews the residual value and useful lives annually and future depreciation charge
would be adjusted where the management believes the useful lives differ from previous estimates.

Use of incremental rate of financing

For measuring the lease liability, the Group discounted the lease payments based on its incremental rate of financing i.e.
4%, The definition of incremental financing rate states that the rate should reflect what the Group would be charged to
borrow over a similar term and under similar circumstances. To determine an appropriate rate, the Group has obtained the
relevant information from its bankers.

Provision for slow moving inventories

Inventories are held at the lower of cost or net tealisable value, When inventories become old or obsolete, an estimate is
made of their net realisable value. For individually significant amounts this estimation is performed on an individual basis.
Amounts which are not individually significant, but which are old or obsolete, are assessed collectively and a provision
applied according to the inventory type and the degree of ageing or obsolescence,

Measarement of biological assets

Biological assets are measured at fair value less cost to sell, with any change therein recognised in consolidated statement
of profit or loss and other comprehensive income. The fair value of immature livestock is determined by reference to meat
price of veal, adjusted to reflect the age of the calves and to the landed cost of a heifer by reference 1o the recent purchases
of the Group, The fair value of mature cows is determined by reference to landed cost of a heifer by reference to the recent
purchases adjusted to reflect the decline in productivity through the lactation cycles, the meat price at the point of staughter.
Where the fair value cannot be measured reliably, in such a case, that bielogical asset shall be measured at its cost fess any
accumulated depreciation and any accumulated impairment losses, Once the fair value of such a biological asset becomes
reliably measurable, an entity shall measure it at its fair value less costs to sell.

Goodwill
Determining whether goodwill is impaired requires an estimation of the value in use of the cash generating units to which

the goodwill has been allocated. Management tests annually whether goodwill has suffered any impairment, in accordance
with the accounting policy.
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5

Revenue

The following sets out the disaggregation of the Group's revenue from contracts with customers:

a)  Type of goods or services

2024 2023

QR QR

Dairy sakes 1,012,218,029 948,205,915
Juice sales 73,935,069 70,882,284
Livestock sales 35,910,139 22,258,152
Plastic sales 2,816,729 3,279,545
Compost and manure sales 2,565,275 1,818,425
Feed sales 14,686 1,287,449
Other sales - 11,025
1,127,459,927 1,047,742,795

Detergent sales 17,767,256 9,016,907
1,145,227,183 1,056,759,702

b} Timing of satisfaction of performance obligation

Goods transferred at point in time

1,145,227,183

1,056,759,702

Cost of revenue

2024 2023
QR QR
Cost of dairy, juice raw material and packaging material 317,842,548 279,858,061
Cost of feeds 177,062,583 216,578,734
Depreciation of property, plant and equipment (Note 12) 114,081,287 121,023,262
Direct wages 83,025,218 80,893,879
Rent and maintenance 65,554,438 64,164,037
Cost of sale of livestock 50,446,388 34,793,498
Utilities 35,357,963 28,588,066
Production related indirect expenses 21,612,796 18,742,769
Cost of detergent raw material and packaging material 10,069,522 4,547,458
Cost of medicine 9,127,565 10,970,835
Loss from death of livestock 8,747,149 19,136,416
Depreciation of right-of-use assets (IVore 13) 7,994,847 9,127,187
Insurance expenses 7,278,769 8,003,894
Product disposal and provision for slow moving inventories 5,472,343 10,853,731
Cost of slaughtered animals 6,626,579 2,318,758
Cost of disposed staughtered animals 800,433 292,137
Amortization of intangible assets (NVote 14} 32,836 33,264
Cost of feeds sold 12,137 1,294,552
Others 8,141,833 4,389,462
930,187,734 924,610,000

Less:
Net fair value gain on biological assets (Note 16) (45,297,535) (61,496,763)
884,890,199 863,113,237
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7. Other income

2024 2023
QR QR
Government support (Nete i} 104,933,491 110,079,177
Rental income 816,788 2,320,074
Gain on disposal of property, plant and equipment 123,585 57,874
Miscellancous income 5,213,547 5,205,079
111,087,411 117,662,204

Note i:

During the year, the Group’s wholly owned subsidiary has recognised a support from the Government amounting to
QR 104,933,491, The support is granted o the subsidiary on account of the investment made in the field of dairy
manufacturing to ensute the country’s food supplies. There are certain conditions that need to be met by the Group in order
to be entitled to the government support. As at 31 December 2024, management believes that these conditions have been

satisfactorily achigved, accordingly, the support has been recognised,

8. Selling and distribution expenses

2024 2023
QR QR
Staff cost 43,135,985 43,770,113
Advertising and promotion expenses 31,637,599 28,748,408
Utilities and maintenance expenses 6,617,487 6,470,070
Depreciation of property, plant and equipment (Note 12) 3,760,849 4,024,037
Depreciation of right-of-use assets (Note 13} 3,064,470 3,615,756
Provision for expected credit losses (Note 19) 78,561 816,958
Insurance expenses 438,063 448,329
Amortization of intangible assels (Nofe 14) 287,897 383,213
Communication expenses 178,976 301,525
Transportation expenses 58,690 55,275
Government fees 42,298 200
Others 4,218,474 422,233
92,919,349 89,056,119

9. General and administrative expenses
2024 2023
QR QR
Staff cost 29,216,915 29,620,554
Professional charges 13,446,646 12,535,868
Communication expenses 9,513,080 13,454,240
Management fees 9,000,000 9,000,000
Board remuneration 3,142,883 -
Amortization of intangible assets (Note 14) 3,102,162 2,354,846
Depreciation of property, plant and equipment (Note 12) 2,422,172 2,605,520
Insurance expenses 975,209 680,677
Utilities, rent and maintenance expenses 913,313 2,455,356
Stationery and printing expenses 316,816 222,356
Governmental fees 269,560 282,315
Depreciation of right-of-use assets (Note 13) 62,848 74,340
72,381,604 73,286,072
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BALADNA Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

10.

11,

Finance cost and bank charges

2024 2023

QR QR

Finance cost and charges on bank financing 54,521,520 64,739,420
Finance cost on bank overdrafis 4,268,935 2,748,371
Finance cost on lease Habilities (Note 26) 2,179,581 635,325
Exchange (gain)/loss (858,390) 3,330,408
60,111,646 71,453,524

Income tax expense

The Group salculates the period income tax expense using the tax rate that would be applicable to the expected total annual

earnings. The major component of income tax expense in the consolidated statement of profit or loss are:

2024 2023

QR QR
Income tax expense 893,288 606,408
Income tax rate 10% 1P

Note 1;

In December 2019, a new Executive Regulations for the tax was introduced in the State of Qatar, replacing the previous
exccutive regulations. The tax exemption provided under Article 4 (paragraph 13) of the New Tax Law in relation to non-
Qatari investors’ share in profits in listed entities shall not be extended to subsidiaries/associates of listed entities.
Accordingly, if a listed entity holds shares in a non-listed entity, the share of profits in the non-listed entity attributable to
the listed entity would be subject to tax to the extent of the profit share attributable to non~Qatari sharehelders in the listed

enfity.
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BALADNA Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

12.

13.

Property, plant and equipment (Continued)

Notes:

fa)  Capital work-in-progress represents expenses incurred by the Group in respect of construction of farm and factories.

Additions and capital work in progress to the property, plant and equipment during the year included the following transactions

with related parties:

2024 2023
Related party Nature of transactions QR QR
a‘fa{‘“’a Electro Mechanical Services g 10 204 installation of utilities 4,099,531 6,581,707
Joury Tour & Travels W.L,L. Logistics for construction work 2,521,618 2,804,570
Golden Bay Trading and Contracting Construction work 1,580,100 B
W.E.L.
%‘Iiacl:‘on Trading and Contracting Construction work 1,366,666 4,822,786
Elegancia Water Sotutions W.L.L. . ’
(previously Watermaster Qatar W.1.L.) Construction work 1,071,712 195,000
Credo Trading Company W.L.L. Construction work 437,878 -
Retaj Baywalk Residence W.L.L. Qg‘;ﬁmm“dat“’“ for construction 78,613 124,000
Depreciation expenses charged for the year ended 31 December are allocated as foliows:
2024 2023
QR QR
Cost of revenue (Nore 6) 114,081,287 121,023,262
Selling and distribution expenses (Note 8} 3,760,849 4,024,037
General and administrative expenses (Nofe 9) 2,422,172 2,605,520
120,264,308 127,652,819

Right-of-use assets

The Group leases land, and leasehold building for employee accommodations. Information about the leases for which the Group

is a lessee is presented below:

2024 2023
QR QR
Cost:
As at 1 January 146,871,062 33,593,196
Lease modification during the vear - 113,277,866
Remeasurement - "
As at 31 December 146,871,062 146,871,062
Accumulated depreciafion:
As at 1 Januaty 25,353,953 12,536,670
Charge for the year 11,122,165 12,817,283
As at 31 December 36,476,118 25,353,953
Net carrying amounts as at 31 December 110,394,944 121,517,109
Depreciation expenses charged for the year ended 31 December are allocated as follows:
2024 2023
QR QR
Cost of revenue (Note 6) 7,994,847 9,127,187
Selling and distribution expenses (Nofe 8) 3,064,470 3,615,756
General and administrative expenses (Nofe 9) 62,848 74,340
11,122,165 12,817,283
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BALADNA Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

14.  Intangible assets

2024 2023
QR QR
Cost:
Asat 1 January 17,206,242 13,111,802
Additions during the year 1,090,630 2.019.490
Transfer from property, plant and equipment (Nete 12) 2,789,171 2,074,950
As at 31 December 21,086,043 17,206,242
Accumulated amortization:
As at | January 9,714,455 6,700,585
Charge for the year 3,422,895 2,771,323
Transfer from property, plant and equipment (Nofe 12) — 242,547
As at 31 December 13,137,350 9,714,455
Net carrying amounts as at 31 December 7,948,693 7,491,787
Amortization expenses charged for the year ended 31 December are allocated as foflows:
2024 2023
QR QR
Cost of revenue {Note 6} : 32,836 33,264
Selting and distribution expenses (Note 8) 287,897 383,213
General and administrative expenses (Note 9) 3,102,162 2,354,846
3,422,895 2,771,323
15 Financial investments held at fair value through profit or loss
Movement in financial investments: 2024 2023
QR QR
As at | January 371,841,124 218,124,952
Addition during the year 116,108,854 169,408,782
Cost of disposal during the year (1,820,715} (55,921,223)
Net change in fair value of financial investments 37,565,186 40,228,613
As at 31 December 523,694,449 371,841,124

As at 31 December 2024, equity investments represent equity shares quoted in Qatar Stock Exchange and Egyptian Exchange,
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BALADNA Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

16,

17.

Biological assets

The Group’s livestock balance primarily comprises of cows which are used in the production of milk and meat. The Group’s
binlogical assets stock comprises both immature and mature livestock.

Immature livestock comprise of calves that are intended to be reared to mature, These calves are held to produce milk, but
have not started to produce mitk. The fair value of the immature livestock is determined by reference o meat price of veal,
adjusted to reflect the age of the calves and landed cost of a heifer.

Mature livestock includes cows, which have begun milk production. The fair value of the matured cows is determined by

reference to the fatest tanded cost over heifer adjusted to reflect the decline in productivity through the lactation cycles and the
meat price at the point of slaughter.

The value of livestock as follows:

2024 2023
QR QR
As at | January 198,711,094 220,755,140
Gain arising from change in the fair value of biological assets (Nofe 6) 45,297,535 61,496,763
Net movement in livestock (66,621,049) (83,540,809)
As at 31 December 177,387,580 198,711,094
The value of livestock as follows:
2024 2023
QR QR
Current livestock 482,800 2,278,900
Non-current livestock 176,904,780 196,432,194
As at 31 December 177,387,580 198,711,094
2024 2023
QR QR
Mature fivestock 115,662,580 118,584,793
Immature livestock 61,725,000 80,126,301
As at 31 December 177,387,580 198,711,094
The quantity of livestock owned by the Group is as follows:
2024 2023
Mature livestock 9,318 10,253
Immature livestock 8,762 12,062
As at 31 December 18,580 22,315

Goodwill

During 2023, the Group acquited 75% sharcholding in the subsidiary E-Life Detergent Factory W.L.L for purchase
consideration of QR 13,840,000. The net asset value of the subsidiary as of the date of acquisition was QR 9,396,487. The
Group has therefore, recognised goodwill of QR 6,792,635 on acquisition.

The Group has considered the acquired subsidiary as a single cash-generating unit. The rceoverable amount of this cash-

generating unit has been determined based on value-in-use calculations, based on projected cash flows and forecasted revenues
prepared and approved internally by management.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

18. Inventories

2024 2023

QR QR

Dairy packaging and raw material inventory 218,209,845 156,653,747
Feed inventory 72,407,162 122,760,676
Spare parts 72,286,341 63,507,599
Dairy finished goods inventory 28,496,484 19,327,091
Chemical and medicine tnventory 11,709,947 11,788,782
Juice packaging and raw material inventory 7,369,756 12,987,757
Juice finished goods inventory 5,412,000 7,795,237
Detergent packaging and raw material inventory 3,190,549 1,094,780
Plastic inventory 2,914,002 2,405,588
Detergent finished goods inventory 642,589 796,152
Others 11,046,553 10,726,813
433,685,234 409,904,222

Less: Provision for slow moving inventories (3,626,432) (9,574,827)
As at 31 December 430,058,802 400,329,395

Movement in provision for slow moving inventories is is recognized in the consolidated statement of financial position as

follows:
2024 2023
onr QR
As at | January 9,574,827 3,779,538
Net movement during the year (5,948,395) 5,795,289
As at 31 December 3,626,432 9,574,827

19. Trade and other debit balances

2024 2023
QRr QR
Trade receivables 115,537,249 117,216,079
Less: Impairment loss aliowance (1,484,547) (1,484,636)
114,052,702 115,731,443
Prepayments, other advances and receivables 150,355,259 127,330,500
Government support (Nete 7) 104,933,491 110,079,177
Advance to suppliers 30,571,376 53,532,282
Deferred expenses 4,336,690 3,226,812
Staff receivables 30,413 401,637
404,279,931 410,301,851

Movement in impairment loss allowance on trade receivables is recognized in the consolidated statement of financial position

as follows:
2024 2023
QR QR
As at 1 January 1,484,636 486,078
Provided during the ycar (Note 8) 78,561 816,958
Written off during the year (78,650) -
Other adjustments - 181,000
As at 31 December 1,484,547 1,484,636

(a} Unimpaired receivables are considered collectible based on historic experience and no finance cost is charged on the

trade receivables.

(b) The other classes within trade and other receivables do not contain impaired asse
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BALADNA Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

20. Cash and cash equivalents

2024 2023
QR QR
Cash on hand 527468 931,201
Bank balances (Woie i) 27,096,261 58,780,082
Cash and bank balances 27,623,729 50,711,283
Restricted bank balances - (5,430,969)
27,623,729 54,280,314
Bank overdraft (175,098,166) (87,643,773)
Cash and cash equivalents (147,474,437) (33,365,461)

Note i:

Balances with banks are assessed to have low credit risk of default since these banks are highly regulated by the central
banks of the respective countries. Accordingly, management of the Group estimates the loss allowance on balances with
banks at the end of the reporting period at an amount equal to 12 months ECL. None of the balances with banks at the end
of the reporting period are past due, and taking into account the historical default experience and the current credit ratings
of the bank, the management of the Group have assessed that there is no impairment, and hence have not recorded any loss
allowances on these balances.

21, Share capital

2024 2023
No of shares Amount No of shares Amount

QR QR

Authorised, issued and paid-up ordinary

and special shares OR 1 per each share 1,901,000,000  1,901,000,000 1,901,600,000 1,901,000,000

The Group’s authorized, issued and paid-up share capital amounting to QR 1,901,000,000 is divided into 1,900,999,999
ordinary shares and one special share, the nominal value is QR 1 of cach share.

Special share

The State of Qatar, represented by the Ministry of Commerce and Industry, has allotted one Special Share, and the Special
Share will have specific rights to appoint certain Directors, veto particular decisions of the Company, and other rights. The
Special Shateholder, as holder of the Special Share, has the rights set out in Article 28 of Baladna’s Article of Association.

22, Legal reserve
In accordance with the provision of the Qatar Commercial Law and Group’s Article of Association, a minimum amount of
10% of the profit in each year is required to be transferred to legal reserve until the balance in the legal reserve becomes equal
to 50% of the Group’s paid up share capital. This resetve is not available for distribution, except in circumstances specified
in the above-mentioned law.

23. Acquisition reserve

This balance represents the issuance of shares to the Founders against the transferring of ownership in capital of Baladna Food
Industries W.L.L. and settling of their current account,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

24, Islamic financing

2024 2023

QR QR
Islamic financing 1 (Note i} 892,327,525 964,827,522
Islamic financing 2 {Nofe ii} 888,240,384 850,000,000
Islamic financing 3 (Nete iii) 77,769,637 82,304,100
Islamic financing 4 (Note iv) 60,339,185 —
1,918,676,731 1,897,131,622

Islamic financing is presented in the consolidated statement of financial position as follows

2024 2023
QR QR
Non-gurrent portion 1,707,522,765 1,720,822,007
Current portion 211,153,966 176,309,615
1,918,676,731 1,897,131,622

Notes:

(1} This represents Murabaha facility obtained by the Company’s subsidiary (Baladna Food Industries W.L.L.) from a
Jocal bank to finance the construction of cows® farm and werking capital requirements.

(f)  This represents financing facility obtained by the Company’s Subsidiary (Baladna Food Industries W.L.L.) from a

focal bank to support expansion and business development,

(i) This represents financing facifity obtained by the Company’s Subsidiary (Baladna Food Industries W.L.L.) from a

local bank to support expansion and business development.

(iv) This represents margin facility obtained by the Company from 2 local bank to support the investment in eguity

securities.

25. Employees’ end of service benefits

2024 2023

QR QR

As at | January 16,001,968 13,589,562
Acquisition of subsidiary - 107,047
Provision made during the year 5,193,918 4,509,467
Payments made during the year (2,138,322) (2,204,108)
As at 31 December 19,057,564 16,001,968

26. Lease liabilities

The Group leases land, and leasehold building for employee accommodations. Information about the feases for which the Group

is a lessee is presented below:

2024 2023

QR QR

As at | January 122,063,016 23,992,296
Lease modification during the year - 113,277,866
Finance cost charged (Note 10) 2,179,581 635,325
Repayments during the year (12,403,626) (15,842.471)
As at 31 December 111,838,971 122,063,016
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

26. Lease liabilities (Continued)

Lease liabilities are presented in the consolidated statement of financial position as follows:

2024 2023
QR QR
Non-current portion 102,724,863 111,943,670
Current portion 9,114,108 10,119,346
111,838,971 122,063,016
27.  Short term financings
2024 2023
QR QR
Financings 85,252,291 96,904,033
This represents document credit facility obtained from a local bank in order to finance the working capital requirements.
28. Trade and other credit balances
2024 2023
QR QR
Trade payables 111,262,582 172,903,354
Accrued expenses 79,616,859 66,071,966
Provision for social and sports fund (Vote 36) 4,625,304 2,740,714
QOther liabilities 17,326,537 18,847,311
212,831,282 260,563,345
29, Basic and diluted earnings per share
2024 2023
Profit attributable to equity holders of the parent (in QR) 185,012,156 109,628,571
Weighted average number of shares outstanding as of the year end 1,901,600,000 1,901,000,000
Basic and diluted earnings per share (in QR) 0.097 0.058

30. Related party disclosures

In the normal course of its business, the Group enters into teansactions with the parties who fall under the definition of a related
party as per IAS 24 “Related pariy disclosures”. Related parties represent major sharcholders, directors and key management
personnel of the Group, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies

and terms of these transactions are approved by the Group’s management.

Balances and transactions between the Group and its subsidiaries, which are related parties, have been eliminated on
consolidation and are not disclosed in this note. Transactions between the Group, affiliates and Board of Directors are disclosed
below. The details of the transactions and the balances with such related parties during the year are as follows:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2024

30.

Related party disclosures (Continued)

a)  Related party transactions

2024 2023
Sales  Purchases Sales Purchases
QR QR QR Qr
Yemek Doha Catering Services W.L.L. 29,192,389 - 26,079,881 —
Power International Holding W.L.L. -~ 12,587,853 — 12,638,492
Urbacon Trading and Contracting W.L.L. 38,200 13,039,120 38,263 14,164,733
Aura Hospitality W.L.L. 6,001,625 1,249,958 7,260,670 —
Elegancia Group W.L.L. 1,724,540 - 1,506,094 -
Joury Towr & Travels W.L.L. - 2,207,806 - 1,267,365
Stark Security W.L.L. - 2,096,018 - 1,582,701
Aura Entertainment W.L.L. 729,654 1,780,500 1,662,044 600,000
Mall of Qatar - 1,000,000 - -
Aura International for Hospitality W.L.L. - 153,611 - -
Elegancia Facility Management Limited W.L.L. 148,153 861,472 - 540,000
Credo Trading Company W.L.L. - 357,708 - 533,57
General Pension and Social Security Authority - 279,993 - 294,787
Urbacon Plant, Machinery and Vehicles (A Branch of
Urbacon Trading and Contracting Company W.L.L.} - 117,600 78,650 3,299,333
QA Aura Resturant W.L.L. 100,496 - 284,147 -
Assetls Real Estate Development Co. W.L.L. 58,385 11,954 - 8,243
Elegancia Landscape W.L.L. 24,184 17,400 57,395 181,250
Retaj Baywalk Residence W.L.L. - 50,000 - 60,000
Elegancia Water Solutions W.L.L. (previously - 30,700 - -
Watermaster Qatar W.L.L.)
Orient Pearl Restaurant W.L.L. - 28,500 165,365 7,200
Printshop for Printing Services W.L.L. - 24,881 - 303,525
Newrest Gulf L.L.C. - 9,000 - -
Arab Builders W.L.L. - - - 221,162
Sazeli Restaurant W.L.L. - - 186,593 -
Damasca Restaurant W.L.L. - - 129,117 —
38,017,626 35,904,074 37,428,219 15,702,562
b}  Due from related parties )
' 12024 2023
QR QR
Urbacon Trading and Contracting W.L.L. 32,704,261 44,819,060
Yemek Doha Catering Services W.I..L. 8,579,127 8,191,759
Power International Holding W.L.L. 6,713,303 -
Aura Hospitality and Food Services W.L.L. 4,592,122 14,722,334
Aura Entertainment W.L.L. 2,604,047 3,309,046
Elegancia Group W.L.L. 1,021,513 749,383
Elegancia Landscape W.L.L. 232,520 4,751,560
Sazeli Restaurant W.L.L. 230,816 891,059
Damasca Restaurant W.L.L. 134,091 271,624
Printshop for Printing Services W.L L. 130,594 155,475
Assets Real Estate Development Co. WLL 44,282 -
Ghassan Khalid Al Salama 26,047 -
Retaj Baywalk Residence W.L.L. 8,000 8,000
QA Aura Restaurant W.L.L. — 121,132
57,020,723 77,990,432
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30.

31.

32.

Related party disclosures (Continued)

¢) Due to related parties

2024 2023
QR QR
Flegancia Electro Mechanical Services W.L.L. 2,386,868 1,957,475
Elegancia Water Sofutions W.L.L. (previously Watermaster Qatar W.L..L.) 479,412 68,800
Golden Bay Trading and Contracting W.L.L. 197,900 -
Elegancial Facility Management W.L.L. 191,320 -
Essa Ahmed Jabor Ali Abdullah 161,776 770,000
Urbacon Plant, Machinery and Vehicles (A Branch of Urbacon Trading and 117,600 712,055
Contracting Company W.L.L.}

Joury Tour & Travels W.L.L. 67,035 596,235
Credo Trading Company W.L.L. 32,423 103,971
Aura International for Hospitality Services W.L.1L. 25,800 -
Newrest Guif L.L.C, 9,600 -
Power International Holding W.L.L. - 440,000
Elegancia Hospitality Services W.L.L. - 240,001
Ghassan Khalid Al Salama - 148,525
Elegancia Steel Trading W.L.L. - 34,585
Assets Real Estate Development Co, W.L.L. - 9,309
General Pension and Social Security Authority - 5,773
Others - 5,825
3,669,134 5,092,556

d)  Compensation of key management personnel
2024 2023
QR QR
Salaries and short-term benefits 12,629,980 12,967,625
Employees' end of service benefits 368,290 1,364,038
12,398,270 14,331,663

Dividend

On 19 March 2024, the General Assembly approved the final dividend of QR 132,119,500, equivalent to QR 0.0695 per

share.

Financial risk management

The Group has exposure to the following risks from its use of financial instruments:

- Market risk

- Credit risk

- Liquidity risk
- Capital risk

The hoard of directors has overall responsibility for the establishment and oversight of the Group’s risk management
framework, The board has established a finance committee which is responsible for developing and monitoring the Group’s
risk management strategy and policies. The committee reports regularly to the beard of directors on its activities. There
have been no changes to the Group’s exposures to risk or the methods used to measure and manage these risks during the

year.

The Group audit committee oversees how management monitors compliance with the Group’s risk management policies
and procedures and reviews the adequacy of the risk management framework in the light of the risks faced by the Group.

The Group’s financial instruments consists mainly of due from related parties, trade and other debit balances, cash and
bank balances, financings, bank overdrafts, trade and other credit balances, lease liabilities and due to related parties.
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Financial risk management (Continued)
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, equity price and finance rates will
affect the Group’s income or the value of its holding of financial instraments. The objective of market risk management
is to manage and control market risk exposure within acceptable parameters, while optimizing the return,

Currency risk

The Group manages its cutrency risk by regularly assessing current and expected foreign curtrency exchange rate
movements. Management believes that there is minimal risk of significant losses since most of the foreign currency rates
are constant against Qatari Riyal.

Finance rate risk
The Group is exposed to finance rate risk as it borrows funds at both fixed and floating finance rates. The risk is managed
by the Group by maintaining an appropriate mix between fixed and floating rate.

For financings, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period
was outstanding for the whole year. A 25 basis point increase or decrease is used when reporting finance rate risk internally
to key management personnel and represents management's assessment of the reasonably possible change in finance rates.

At 31 December 2024, if finance rates on QR denominated financing had been 25 basis point highet/lower with all other
variables held constant, profit for the year would have been QR 5,447,568 (2023: QR 5,204,204) lower/higher, mainly as
a result of higher/lower finance expense on financings.

The Group’s exposures to finance rates on financial assets and financial liabilities are detailed in the liquidity risk
management section of this note.

Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual
obligations. The Group’s exposure o credit risk is influenced mainly by the individual characteristics of each
counterparty.

Credit risk arises on trade receivables, government support, due from related parties and bank balances.

The credit risk on bank balances is limited because the counterparties are banks with high credit ratings assigned by
international credit-rating agencies. Bank balances are held with reputed banks in and outside Qatar, Given this,
management do not expect these banks to fail on their obligations.

Trade receivables have adopted the same simplified approach and loss aflowance is calculated based on lifetime expected
credit losses. Contract assets and trade receivables are determined to have the same credit risk exposures as fundamentally
based on the same customers.

The Group’s maximum exposure to credit risk as at the reporting date is the carrying amount of its financial assets, which
are the following:

Note 12 month or Gross carrying Loss  Nef carrying

2024 lifetime ECL amount allowance amount

QR QR QR
Trade receivables 19 Lifetime ECL 115,537,249 (1,484,547) 114,052,702
Government support 19 Lifetime ECL 104,933,491 - 104,933,491
Due from related parties 30 Lifetime ECL 57,020,723 - 57,020,723
Bank balances 20 12-month ECL 27,096,261 — 27,096,261
304,587,724 (1,484,547) 303,103,177

N 12 month or Gross carrying Loss  Net carrying

ote i

2023 tifetime ECL amount aflowance amount
QR QR QR
Trade receivables 19 Lifetime ECI. 117,216,079 (1,484,636) 115,731,443
Government support 19 Lifetime ECL 110,079,177 - 110,079,177
Due from related parties 30 Lifetime ECL 71,990,432 - 77,990,432
Bank balances 20 12-month ECL 58,780,082 — 58,780,082
364,065,770 (1,484,636) 362,581,134
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Financial risk management (Continued)
Credit risk (Continued)

Trade receivables

The following table provides information about the exposure to credit risk and ECLs for trade receivables from customers
as at 31 December.

Days past due

Upto 3160 6190 91120 121-365 Over 365
2024 30 days days days days days days Total
QR QR QR QR QR QR QR

Expected credit foss rate - - 15% 2% 100% 100%
Gross carrying amount 100,188,320 10,379,569 3,988,722 367,322 438,075 175,241 115,537,249
Loss allowance - — (605,340) (265,891) (438,075) (175,241} (1,484,547)
Net trade receivables 100,188,320 10,379,569 3,383,382 101,431 - — 114,052,702

Upto 31— 60 6190 91120  121-365  Over 365

2023 30 days days days days days days Total
QR QR QR QR QR Qr QR
Expected credit loss rate - - - - 29% 100%

Gross carrying amount 108,275,513 2,660,393 1,734,075 1,089,509 2,784,227 672,362 117,216,079
Loss allowance - - - (812,274)  (672,362)  (1,484.636)
Net trade receivables 108,275,513 2,660,393 1,734,475 1,089,509 1,971,953 — 115,731,443

Due firom related parties

Management believes that there is no credit risk from the due from the related parties, because these counter parties are
under the control of the shareholders of the Group. As a result, they did not record any allowance for impairment loss
under the ECL for the current year and previous year.

Liquidity risk

Liguidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial
Habilities that are settled by delivering cash or another financial asset. The Group’s approach to managing liquidity is to
ensure, as far as possible, that it will have sufficient liquidity fo meet its liabilities when they are due, under both normal

and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The table below summarises the maturities of the Group’s financial liabilities at 31 December 2024 and 2023:

Less than Between Between Over 5

2024 1 year 1 and 2 years 2 and 5 years years Total

OR OR QR OR QR
Financings 296,406,257 150,814,783 489,944,342 1,000,763,640  2,003,929,022
Bank overdraft 175,098,166 - - - 175,098,166
Trade and other credit balances 212,831,282 _ _ ~ 212,831,282
Due to related parties 3,669,134 _ ~ o 3,669,134
Lease liabilities 9,114,108 9,547,346 30,940,821 62,236,696 111,838,971

697,118,947 160,362,129 520,885,163 1,129,000,336  2,507,366,575
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34,

Financial risk management (Continued}

Less than Between Between

2023 1 year 1 and 2 years 2 and 5 years  Over 5 years Total

QR QR QR QRr QR
Financings 273,213,648 182,100,000 372,300,000 1,166,422,007  1,994,035,655
Bank overdraft 87,645,775 -~ - - 87,645,775
Trade and other credit balances 260,563,345 - - - 260,563,345
Due to related parties 5,092,556 - - — 5,092,556
Lease liabilities 10,119,346 9,144,479 29,729,769 73,069,422 122,063,016

636,634,670 191,244,479 402,029,769 1,239491,429  2,469,400347

Capital risk

The Group’s objective when managing capital is to ensure its ability to maintain a strong credit rating and healthy capital
ratios in order to support its business to provide returns for its shareholders and to provide best returns on capital investment
by pricing goods and services commensurately with the level of risk.

The Group sets the amount of capital funds in accordance with the planned level of operations and in proportion to the
levels of risk. The Group manages the shareholder’s funds and makes adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to shareholder, return capital to shareholder, issue new shares or realise
assets in order to reduce debt, The Group’s equity comprises share capital, legal reserve, retained earnings, acquisition
reserve, non-controlling interest and is measured at QR 2,407,041,563 (2023: QR 2,358,124,091).

The Group is not subject to externally-imposed capital requirements.

Segment reporting

The Group has single significant business operation which is an agrieultural activity of preduction and sales of dairy
product in addition to other related products and activities. All other business segments are not significant.

Fair value measurements

Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the financial assets held at fair value through profit
of loss and biological assets by following valuation technique:

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities:

Level 2: Other techniques for which all inputs which have a significant effect on the recorded fair value are observable,
either directly or indirectly; and

Level 3: Techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.

As at 31 December, the Group held the following financial and non-financial assets measured at fair value:
2024 Level 1 Level 2  Level3
QR QR QR QRr

Financial assets

Financial investments held at fair value through profit or

523,694,449 523,694,449 - -
loss

Non-financial assets

Biological assets 177,387,580 - 177,387,580 -
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35.

36.

37.

38.

Fair value measurements (Continued)

2023 Level 1 Level 2 Level 3
QR QR QR QR

Financial assels

Financial investments held at fair value through profit or

371,841,124 371,841,124 - -
loss

Non-financial assets

Biological assets 198,711,094 - 198,711,094 —

Biological assets are measured at Fair value less cost to sell, based on local and international market prices, whenever
available, of livestock of similar age, breed and genetic merit with adjustments, where necessary, to reflect the differences.

The fair value of immature livestock is determined by reference to meat price of veal, adjusted to reffect the age of the calves
and to the landed cost of a heifer by reference to the recent purchases of the Group. The fair value of mature cows is
determined by reference to latest landed cost of a heifer by reference to the recent purchases adjusted to reflect the decline in
productivity through the lactation cycles, the meat price at the point of slaughter.

During the year ended to 31 December 2024, there were no transfers between Level 1 and Level 2 fair value measurements,
and no transfers into and out of Level 3 fair value measurements on biological assets. There were no movements within Level
3 fair value measurements.

Commitments and contingencies
As at 31 December 2024, the Group has contingent liabilities in respect of various banks’ letters of credit and other

guaraniees arising in the ordinary course of business from which it is anticipated that no material liabilities will arise are as
follows:

2024 2023
QR QR
Guarantees and letters of credit 66,724,202 46,069,045

Social and sports fund

In accordance with Law No. 13 of 2008, the Group is required to provide a provision for the support of sports, social,
cultural, and charitable activities with an amount equivalent to 2.5% of the annual net profit. This social and sports
contribution is considered as an appropriation of retained earnings of the Group and presented in the consolidated statement
of changes in shareholders equity.

Subsequent events

There were no significant events after the reporting date, which have a bearing on these consolidated financial statements.

Comparative figure

Certain comparative amounts in the Group’s consolidated financial statements and notes to the consolidated financial
statements have been reclassified to conform to the current year’s presentation,

The following reclassifications were made in the consolidated statement of profit or loss and other comprehensive income
to better atign the expenses within the refevant functional areas.

31 December 2023 31 December 2023

(Previously reported) Reclassification (Reclassified)

QR QR OR

Cost of revenue 846,354,708 16,758,529 863,113,237
Selling and distribution expenses 85,289,624 3,766,495 89,056,119
General and administrative expenses 93,811,096 (20,525,024) 73,286,072
1,025,455,428 - 1,025,455,428
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b)

Comparative fignre (Continued)
The summary of reclassification is as below.
i)  Reclassification of depreciation of right-of-use assets.

31 December 2023

31 December 2023

(Previously reported} Reclassification (Reclassified)

QR OR QR

Cost of revenue - 9,127,187 9,127,187
Selling and distribution expenses - 3,615,756 3,615,756
General and administrative expenses 12,817,283 {12,742,943) 74,340
12,817,283 - 12,817,283

it)  Reclassification of insurance expenses.

31 December 2023

31 December 2023

(Previously reported) Reclassification (Reclassified)

QR QR QR

Cost of revenue 18,964,582 (221,813) 18,742,769
(production related indirect expenses) e ’ v

Cost of revenue

(insurance expenses) B 8,003,894 8,003,894

General and administrative expenses 8,462,758 (7,782,081) 680,677

27,427,340 - 27,427,340

iiiy Reclassification of selling and distribution related employee costs.

31 December 2023
{Previously reported)

Reclassification

31 December 2023
(Reclassified)

QR QR QR

Cost of revenue (direct wages) 90,044,618 (150,739) 89,893,879

Selling and distribution expenses 43,619.376 150,739 43,770,115
{staff costs)

133,663,994 - 133,663,994

Further, the receivables from Widam Food Company Q.P.S.C. were reclassified from amounts duc from related partics to

trade receivables in the consolidated statement of financial position.

31 December 2023

31 December 2023

(Previously reported) Reclassification {Reclassified)

QR QR QR

Trade and other debit balances 408,503,392 1,798,459 410,301,851
Due from related partics 79,788,891 (1,798,459 77,990,432
488,292,283 - 488,292,283

These reclassifications are made purely for presentation purposes and do not impact the Group’s total assets, total liabilities,
or net profit for the period. Management believes that these adjustments provide a clearer and more accurate representation

of the consolidated financial statements,
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